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Explanatory Note

 As previously disclosed in Current Report on Form 8-K dated June 30, 2016, as filed on July 1, 2016, MUFG 
Americas Holdings Corporation (the “Company”) issued shares of its common stock to both The Bank of Tokyo-
Mitsubishi UFJ, Ltd. (“BTMU”) and Mitsubishi UFJ Financial Group, Inc. (“MUFG”) and received as a capital contribution 
shares representing the entire ownership interests of certain entities owned by BTMU and MUFG, including all of the 
outstanding stock of MUFG Securities Americas Inc., a registered broker-dealer, and various other non-bank 
subsidiaries (together with MUFG Securities Americas Inc., the “Acquired Entities”).

 This Amendment No. 1 (this “Amendment”) is being filed to amend and supplement Item 9.01 of the initial 
Form 8-K and to include certain combined financial statements of the Acquired Entities and certain pro forma 
consolidated financial statements of the Company.

 Any information required to be set forth in the initial Form 8-K, which is not being amended or supplemented 
pursuant to this Amendment, is hereby incorporated by reference. Except as set forth herein, no modifications have 
been made to information contained in the initial Form 8-K, and the Company has not updated any information contained 
therein to reflect events that have occurred since the date of the initial Form 8-K. Accordingly, this Amendment should 
be read in conjunction with the initial Form 8-K.

Item 9.01 Financial Statements and Exhibits

(a)   Financial statements

 The following financial statements are filed as exhibits hereto and incorporated by reference herein:

 Audited combined financial statements of the Acquired Entities as of and for the year ended December 31, 
2015 are filed as Exhibit 99.1 and unaudited combined financial statements of the Acquired Entities as of March 31, 
2016 and for the three months ended March 31, 2016 and 2015 are filed as Exhibit 99.2 to this Current Report on 
Form 8-K/A. The consent of Deloitte & Touche LLP is filed as Exhibit 23.1 to this Current Report on Form 8-K/A. 

(b)   Pro forma financial information

 Unaudited pro forma condensed consolidated statements of income for the years ended December 31, 2015, 
2014 and 2013 and the three months ended March 31, 2016 and unaudited pro forma condensed consolidated balance 
sheet as of March 31, 2016  are filed as Exhibit 99.3 to this Current Report on Form 8-K/A and are incorporated herein 
by reference. 

(d)  Exhibits

Exhibit Number     Description

23.1 Consent of Deloitte & Touche, LLP

99.1 Audited Combined Financial Statements of the Acquired Entities 
as of and for the year ended December 31, 2015  

99.2 Unaudited Combined Financial Statements of the Acquired 
Entities as of March 31, 2016 and for the three months ended 
March 31, 2016 and 2015   

99.3 Pro forma MUFG Americas Holdings Corporation Condensed 
Consolidated Statements of Income for the years ended 
December 31, 2015, 2014 and 2013 and the three months ended 
March 31, 2016 and Condensed Consolidated Balance Sheet 
as of March 31, 2016
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report 
to be signed on its behalf by the undersigned, hereunto duly authorized. 

  MUFG AMERICAS HOLDINGS CORPORATION

Dated:  July  27, 2016 By:
/s/ ROLLAND D. JURGENS

ROLLAND D. JURGENS
 Controller and Chief Accounting Officer

(Principal Accounting Officer)
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EXHIBIT INDEX

Exhibit
No. Description

23.1 Consent of Deloitte & Touche, LLP

99.1
Audited Combined Financial Statements of the Acquired Entities as of and for the year ended
December 31, 2015

99.2
Unaudited Combined Financial Statements of the Acquired Entities as of March 31, 2016 and
for the three months ended March 31, 2016 and 2015

99.3

Pro forma MUFG Americas Holdings Corporation Condensed Consolidated Statements of
Income for the years ended December 31, 2015, 2014 and 2013 and the three months ended
March 31, 2016 and Condensed Consolidated Balance Sheet as of March 31, 2016



EXHIBIT 23.1 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in Registration Statement No. 333-201746 on Form F-3 of our 
report dated July 26, 2016, relating to the combined financial statements of the entities acquired by MUFG Americas 
Holdings Corporation (the “Acquired Entities”), appearing in this Report on Form 8-K/A of MUFG Americas Holdings 
Corporation for the year ended December 31, 2015.

/s/ DELOITTE & TOUCHE LLP 

San Francisco, California

July 26, 2016



EXHIBIT 99.1

AUDITED COMBINED FINANCIAL STATEMENTS OF THE ACQUIRED ENTITIES AS OF AND FOR THE YEAR 
ENDED DECEMBER 31, 2015



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of

MUFG Americas Holdings Corporation:

We have audited the accompanying combined balance sheet  of the entities acquired by MUFG Americas Holding 
Corporation (the “Acquired Entities”) as of December 31, 2015, and the related combined statements of comprehensive 
income, stockholders' equity, and cash flows for the year ended December 31, 2015. These financial statements are 
the responsibility of the Acquired Entities' management. Our responsibility is to express an opinion on these financial 
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United 
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement. The Acquired Entities are not required to have, nor were 
we engaged to perform, an audit of its internal control over financial reporting. Our audit included consideration of 
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Acquired Entities' internal 
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial statement presentation. 
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, such combined financial statements present fairly, in all material respects, the financial position of the 
acquired entities as of December 31, 2015, and the results of their operations and their cash flows for the year  ended 
December 31, 2015, in conformity with accounting principles generally accepted in the United States of America.

/s/ DELOITTE & TOUCHE LLP 

San Francisco, California

July 26, 2016



ENTITIES ACQUIRED BY MUFG AMERICAS HOLDINGS CORPORATION
COMBINED STATEMENT OF COMPREHENSIVE INCOME

For the Year Ended December 31, 2015 

(Dollars in millions)

Revenue
Investment banking fees ($12 from affiliates) $ 272
Interest income ($23 from affiliates) 199
Other income ($12 from affiliates) 87

Total revenue 558
Expenses

Salaries and benefits ($19 to affiliates) 166
Interest expense ($35 to affiliates) 124
Brokerage and clearing fees ($23 to affiliates) 37
Other ($48 to affiliates) 143

Total expenses 470
Income before income taxes 88
Income tax expense 18

Net Income 70
Other Comprehensive Income, Net of Tax:

Net change in unrealized losses on cash flow hedges and pension adjustments 2
Total other comprehensive income, net of tax 2

Total Comprehensive Income $ 72

See accompanying notes to the audited combined financial statements.



ENTITIES ACQUIRED BY MUFG AMERICAS HOLDINGS CORPORATION
COMBINED BALANCE SHEET

As of December 31, 2015 

(Dollars in millions)

Assets
Cash and cash equivalents ($235 from affiliates) $ 355
Securities borrowed 7,114
Securities purchased under agreements to resell ($5,615 from affiliates) 23,933
Trading account assets ($389 pledged) 2,656
Other assets 2,879

Total assets $ 36,937

Liabilities
Borrowings from affiliates $ 3,265
Securities loaned ($552 to affiliates) 2,053
Securities sold under agreements to repurchase ($214 to affiliates) 27,052
Trading account liabilities 2,916
Other liabilities 733

Total liabilities 36,019
Commitments and contingencies - see Note 6
Stockholders' Equity
Common equity:

Paid-in Capital 636
Retained earnings 280
Accumulated other comprehensive income 2

Total stockholders' equity 918
Total liabilities and stockholders' equity $ 36,937

See accompanying notes to the audited combined financial statements.



ENTITIES ACQUIRED BY MUFG AMERICAS HOLDINGS CORPORATION
COMBINED STATEMENT OF STOCKHOLDERS' EQUITY

For the year ended December 31, 2015 

Stockholders' Equity

(Dollars in millions)
Paid-in
Capital

Retained
Earnings

Accumulated
Other

Comprehensive
Income

Total  
Stockholders'

Equity

Balance December 31, 2014 $ 434 $ 210 $ — $ 644
Net income — 70 — 70
Other comprehensive income, net of tax — — 2 2
Issuance of common stock and other 202 — — 202
Net change 202 70 2 274
Balance December 31, 2015 $ 636 $ 280 $ 2 $ 918

See accompanying notes to the audited combined financial statements.



ENTITIES ACQUIRED BY MUFG AMERICAS HOLDINGS CORPORATION
COMBINED STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2015 

(Dollars in millions)

 Cash Flows from Operating Activities:
 Net Income $ 70
 Adjustments to reconcile net income to net cash used in operating activities:

 Depreciation, amortization, and accretion, net 24
 Deferred income taxes 42
 Net increase in securities purchased under agreements to resell (143)
 Net increase in securities borrowed (932)
 Net increase in trading account assets (839)
 Net decrease in other assets 112
 Net increase in securities loaned 946
 Net decrease in securities sold under agreements to repurchase (1,829)
 Net increase in trading account liabilities 2,158
 Net decrease in other liabilities (98)
 Other, net (8)

 Total adjustments (567)
 Net cash used in operating activities (497)
 Cash Flows from Investing Activities:

Investing activities in other assets, net 34
 Net cash provided by investing activities 34
 Cash Flows from Financing Activities:

 Net increase in borrowings from affiliates 337
 Repayment of debt (66)
 Proceeds from issuance of common stock 200

 Net cash provided by financing activities 471
  Net change in cash and cash equivalents 8
Cash and cash equivalents at beginning of period $ 347
Cash and cash equivalents at end of period $ 355
Cash Paid During the Period For:

Interest $ 119
Income taxes, net $ 72

See accompanying notes to the audited combined financial statements.



NOTES TO FINANCIAL STATEMENTS

Note 1—Summary of Significant Accounting Policies and Nature of Operations

Introduction

On June 30, 2016, MUFG Americas Holdings Corporation ("MUAH") entered into a definitive contribution 
agreement with The Bank of Tokyo-Mitsubishi UFJ, Ltd. (“BTMU”), a Japanese banking entity, and Mitsubishi UFJ 
Financial Group, Inc. (“MUFG”), a joint stock corporation incorporated under the laws of Japan, in order to fulfill the 
requirements of the Federal Reserve Board’s Enhanced Prudential Standards rules for foreign banking organizations 
(“EPS Rules”).  Under the EPS Rules, MUFG designated MUAH as its U.S. intermediate holding company (“IHC”) and 
MUFG and BTMU transferred substantially all interests in their U.S. subsidiaries to the IHC effective July 1, 2016. The  
entities contributed to MUAH (the “Acquired Entities”) consist of MUFG Securities Americas Inc. (formerly Mitsubishi 
UFJ Securities (USA), Inc.), MUFG Fund Services (USA) LLC, BTMU Capital Corporation, BTMU Securities, Inc. and 
MUFG Americas Capital Company. 

The Acquired Entities consist primarily of a securities broker-dealer engaged in capital markets origination 
transactions, private placements, collateralized financing, securities borrow and loan transactions, and domestic and 
foreign debt and equities securities transactions, and a company engaged in the financing of large equipment and 
assets through products such as leases, loans and equity instruments.

Basis of Financial Statement Presentation

The combined financial statements include the accounts of the Acquired Entities, their subsidiaries, and their 
consolidated variable interest entities (VIE). The accounting and reporting policies of the Acquired Entities conform to 
accounting principles generally accepted in the United States of America (GAAP). The policies that materially affect 
the determination of financial position, results of operations and cash flows are summarized below.

The Acquired Entities determine whether they have a controlling financial interest in an entity by first evaluating 
whether the entity is a voting interest entity or a VIE. The primary beneficiary of a VIE is the entity that has the power 
to direct the activities of the VIE, that most significantly impact the VIEs economic performance and has the obligation 
to absorb losses or receive benefits from the VIE that could potentially be significant to the VIE. Results of operations 
from VIEs are included from the dates that the Acquired Entities became the primary beneficiary. All transactions and 
balances between the Acquired Entities are eliminated.

The  Acquired Entities account for equity investments over which they exert significant influence using the 
equity method of accounting.  These investments are included in Other assets. 

The preparation of financial statements in conformity with GAAP also requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenue and expense during the reporting 
period. Although such estimates contemplate current conditions and management's expectations of how they may 
change in the future, it is reasonably possible that actual results could differ significantly from those estimates. This 
could materially affect the  Acquired Entities' results of operations and financial condition in the near term.  Significant 
estimates made by management in the preparation of the Acquired Entities' financial statements include, but are not 
limited to, revenue recognition, fair value of financial instruments, hedge accounting, consolidation of VIEs, and income 
taxes.

Cash and Cash Equivalents

Cash and cash equivalents include cash and short term highly liquid investments which have original maturities 
of less than 90 days. 

Securities Borrowed and Securities Loaned 

Securities borrowed and Securities loaned transactions do not qualify for sale accounting and therefore are 
not recognized on the transferee's balance sheet. Securities borrowed and Securities loaned represent the amount 
of cash collateral advanced or received, respectively. The Acquired Entities monitor the market value of the borrowed 
and loaned securities on a daily basis, with additional collateral obtained or refunded as necessary. Accrued interest 
associated with Securities borrowed and Securities loaned is included in Other assets and Other liabilities, respectively, 



on the Combined Balance Sheet. Interest associated with Securities borrowed and Securities loaned is recorded as 
Interest income and Interest expense, respectively, in the Combined Statement of Comprehensive Income.  

Securities Purchased under Agreements to Resell and Securities Sold under Agreements to Repurchase

Securities purchased under agreements to resell (“reverse repurchase agreements”) and Securities sold under 
agreements to repurchase (“repurchase agreements”) do not qualify for sale accounting and therefore are not 
recognized on the transferee's balance sheet. Transactions involving reverse repurchase agreements and repurchase 
agreements are accounted for as collateralized financings. These agreements are recorded at the amounts at which 
the securities were acquired or sold and are carried at amortized cost. The Acquired Entities obtain possession of 
collateral with a market value equal to or in excess of the principal amount financed under reverse repurchase 
agreements. Collateral is valued daily, and the Acquired Entities may require counterparties to deposit additional 
collateral or return collateral pledged, when appropriate. Accrued interest associated with reverse repurchase 
agreements  and repurchase agreements is included in Other assets and Other liabilities, respectively, on the Combined 
Balance Sheet. Interest associated with reverse repurchase agreements and repurchase agreements is recorded as 
Interest income and Interest expense, respectively, in the Combined Statement of Comprehensive Income.

The Acquired Entities generally enter into reverse repurchase and repurchase agreements under legally 
enforceable master repurchase agreements that give the Acquired Entities, in the event of counterparty default, the 
right to liquidate securities held and offset receivables and payables with the same counterparty. The Acquired Entities 
net reverse repurchase and repurchase agreements with the same counterparty on the Combined Balance Sheet 
where they have a legally enforceable master netting agreement and the transactions have the same maturity date.

Trading Account Assets and Liabilities 

Trading account assets and liabilities include certain securities and derivatives held for the Acquired Entities' 
own account for trading purposes and are recorded at fair value. Interest associated with Trading account assets and 
liabilities is recorded as Interest income or Interest expense in the Combined Statement of Comprehensive Income.  
Realized gains and losses from the sale of Trading account assets and liabilities and unrealized gains and losses from 
fair value adjustments of Trading account assets and liabilities are recorded as Other income in the Combined Statement 
of Comprehensive Income. Accrued interest associated with Trading account assets and liabilities is included in Other 
assets and Other liabilities, respectively, on the Combined Balance Sheet.

Securities included in Trading account assets and liabilities may be pledged for collateralized transactions and 
margin deposits at clearing organizations. Pledged securities that can be sold or those that can be re-pledged by the 
secured counterparty are reported, at fair value, parenthetically on the Combined Balance Sheet.

 Lease financing receivables

The Acquired Entities primarily offer two types of leases to customers: 1) direct financing leases where the 
assets leased are acquired without additional financing from other sources, and 2) leveraged leases where a substantial 
portion of the financing is provided by debt with no recourse to the Acquired Entities. Direct financing leases and 
leveraged leases are recorded based on the amount of minimum lease payments receivable, unguaranteed residual 
value accruing to the benefit of the lessor, unamortized initial direct costs, and are reduced for any unearned income.  
Leveraged leases are also recorded net of any nonrecourse debt.

Derivative Instruments Used in Hedging Relationships

The Acquired Entities enter into a variety of derivative contracts as a means of managing the Company's 
interest rate exposure and designate such derivatives under qualifying hedge relationships. All such derivative 
instruments are recorded at fair value and are included in Other assets or Other liabilities. They offset their derivative 
assets and liabilities, and the related cash collateral receivables and payables, when a legally enforceable master 
netting arrangement exists between them and the derivative counterparty. 

At hedge inception, the Acquired Entities designate a derivative instrument as a hedge of the variability in the 
expected future cash flows associated with either an existing recognized asset or liability or a probable forecasted 
transaction (i.e., cash flow hedge).

Where hedge accounting is applied at hedge inception, the Acquired Entities formally document their risk 
management objective and strategy for undertaking the hedge, which includes identification of the hedging instrument, 
the hedged item or transaction, the nature of the risk being hedged, and how the hedge's effectiveness will be assessed 
prospectively and retrospectively. Both at the inception of the hedge and on an ongoing basis, the hedging instrument 
must be highly effective in offsetting changes in cash flows of the hedged item in order to qualify for hedge accounting.



For cash flow hedges, only ineffectiveness resulting from over-hedging is recorded in earnings as an adjustment 
to noninterest expense, with other changes in the fair value of the derivative instrument recognized in other 
comprehensive income. For cash flow hedges of interest rate risk, the amount in Other comprehensive income is 
subsequently reclassified to Interest income in the period in which the cash flow from the hedged item is recognized 
in earnings.  If a derivative instrument is no longer determined to be highly effective as a designated hedge, hedge 
accounting is discontinued and subsequent fair value adjustments of the derivative instrument are recorded in earnings.

 Income Taxes

 The Acquired Entities file separate legal entity tax returns for federal, foreign and state tax returns. Acquired 
Entities have been included historically in tax filings with other affiliated MUFG entities ("the Group") for certain states 
that assess income tax on a unitary or combined basis. The Acquired Entities pay the tax on their share of the Group’s 
income apportioned to the state, pursuant to a tax sharing agreement.

Management evaluates two components of income tax expense: current and deferred. Current income tax 
expense approximates taxes to be paid or refunded for the current period and includes income tax expense related 
to the Acquired Entities' uncertain tax positions. Management determines deferred income taxes using the balance 
sheet method. Under this method, the net deferred tax asset or liability is based on the tax effects of the differences 
between the book and tax bases of assets and liabilities, and recognizes enacted changes in tax rates and laws in the 
period in which they occur. Deferred income tax expense results from changes in deferred tax assets and liabilities 
between periods. Deferred tax assets are recognized subject to management's judgment that realization is more likely 
than not. A tax position that meets the "more likely than not" recognition threshold is measured to determine the amount 
of benefit to recognize. The tax position is measured at the largest amount of benefit that is greater than 50% likely of 
being realized upon settlement. Foreign taxes paid are generally applied as credits to reduce U.S. federal income 
taxes payable. Interest and penalties are recognized as a component of income tax expense.

Investment Banking Fees

Investment banking fees includes fees earned from debt and equity capital market financing, debt and equity 
underwriting, and mergers and acquisition advisory services. The Acquired Entities act as an underwriter and earn 
revenue, which can include management fees, sales concessions, and underwriting fees. Fee revenue relating to 
underwriting commitments is recognized when all significant items relating to the underwriting cycle have been 
completed and the amount of the underwriting revenue has been determined. Underwriting revenues are recorded 
net of related syndication expenses. Private placement revenue and fees from financial advisory assignments are 
recognized when the services to be performed under the terms of the engagement are substantially complete and the 
amount of the fees is determinable with collection reasonably assured.



Note 2—Fair Value Measurement and Fair Value of Financial Instruments 

 Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., an 
exit price) in an orderly transaction between willing market participants at the measurement date. The Acquired Entities 
have an established and documented process for determining fair value for financial assets and liabilities that are 
measured at fair value on either a recurring or nonrecurring basis. When available, quoted market prices are used to 
determine fair value. If quoted market prices are not available, fair value is based upon valuation techniques that use, 
where possible, current market-based or independently sourced parameters, such as yield curves, foreign exchange 
rates, credit spreads, and implied volatilities. Valuation adjustments may be made to ensure the financial instruments 
are recorded at fair value. 

 Fair Value Hierarchy

In determining fair value, the Acquired Entities maximize the use of observable market inputs and minimize 
the use of unobservable inputs. Observable inputs reflect market-derived or market-based information obtained from 
independent sources, while unobservable inputs reflect the Acquired Entities' estimate about market data. Based on 
the observability of the significant inputs used, the Acquired Entities classify fair value measurements in accordance 
with the three-level hierarchy as defined by GAAP. This hierarchy is based on the quality, observability, and reliability 
of the information used to determine fair value.

Level 1:    Valuations are based on quoted prices in active markets for identical assets or liabilities. Since the 
valuations are based on quoted prices that are readily available in an active market, they do not entail a significant 
degree of judgment.

Level 2:    Valuations are based on quoted prices for similar instruments in active markets, quoted prices for 
identical or similar instruments in markets that are not active and model-based valuations for which all significant 
assumptions are observable or can be corroborated by observable market data.

Level 3:    Valuations are based on at least one significant unobservable input that is supported by little or no 
market activity and is significant to the fair value measurement. Values are determined using pricing models and 
discounted cash flow models that include management judgment and estimation, which may be significant.

 In assigning the appropriate levels, the Acquired Entities perform a detailed analysis of the assets and liabilities 
that are measured at fair value. In certain cases, the inputs used to measure fair value may fall into different levels of 
the fair value hierarchy. The level within which the fair value measurement is categorized is based on the lowest level 
input that is significant to the fair value measurement in its entirety. 



Fair Value Measurements on a Recurring Basis

The following is a summary of the Acquired Entities' financial assets and liabilities that are accounted for at 
fair value on a recurring basis as of December 31, 2015, by level within the fair value hierarchy: 

(Dollars in millions) Level 1 Level 2 Level 3 Total

Financial assets

Trading account assets:

U.S. Treasury securities $ 201 $ 1,191 $ — $ 1,392

U.S. Agency securities — 257 — 257

Asset-backed and other securities — 140 — 140

Corporate bonds — 828 — 828

Equities 30 — — 30

Forward foreign exchange derivative contracts — 9 — 9

Total trading account assets 231 2,425 — 2,656

Other assets:

Interest rate hedging contracts — 2 — 2

Asset-backed securities available for sale — 15 — 15

Total other assets — 17 — 17

Total financial assets $ 231 $ 2,442 $ — $ 2,673

Financial liabilities

Trading account liabilities:
Financial instruments sold but not yet purchased:

U.S. Treasury securities $ 42 $ 2,403 $ — $ 2,445

Other sovereign government obligations — 17 — 17

Corporate bonds — 412 — 412

Equities 42 — — 42

Total trading account liabilities 84 2,832 — 2,916

Other liabilities:

Interest rate hedging contracts — 2 — 2

Total financial liabilities $ 84 $ 2,834 $ — $ 2,918

A description of the valuation methodologies used for certain financial assets and liabilities measured at fair 
value is as follows:

Level 1 items are valued based on quoted prices for identical assets or liabilities.  These include exchange-
traded equity securities and on-the-run U.S. Treasuries.

 Items valued using third party market price quotations or recently executed transactions categorized in Level 
2 consist of:

• Off-the-run U.S. Treasury, U.S. Agency, asset-backed and other securities less actively traded

• Corporate bonds 

• Forward foreign exchange derivative contracts 

Interest rate hedging contracts are traded in over-the-counter markets where quoted market prices are not 
readily available. The Acquired Entities value these contracts using pricing models that are widely accepted in the 
financial services industry with inputs that are observable in the market or can be derived from or corroborated by 
observable market data. These derivatives are categorized in Level 2 of the fair value hierarchy.



Changes in the observability of valuation inputs may result in a reclassification of certain financial assets or 
liabilities. Reclassifications are reported as transfers in or out of the category at the end of the period in which the 
reclassifications occur. 

Fair Value of Financial Instruments Disclosures

Certain financial instruments that are not carried at fair value on the Combined Balance Sheet are carried at 
amounts that approximate fair value due to their short-term nature and generally negligible credit risk. These instruments 
include cash and cash equivalents, cash segregated under federal and other regulations, securities borrowed with 
short dated maturities, securities purchased under agreements to resell with short dated maturities, deposits with 
clearing organizations and others, short-term receivables and payables, accrued interest receivables and payables, 
other assets, short-term borrowings, securities loaned with short dated maturities, securities sold under agreements 
to resell with short dated maturities, accounts payable, and other liabilities. 

The following is a summary of the Acquired Entities’ financial assets and liabilities, which are not carried at 
fair value. The tables present the carrying values and estimated fair values at December 31, 2015, by level within the 
fair value hierarchy. The table excludes lease financing, all non-financial instruments such as furniture, equipment and 
leasehold improvements, tax assets and liabilities, and certain estimated accruals and provisions.  

(Dollars in millions)
Carrying

Value Level 1 Level 2 Level 3
Total Estimated

Fair Value

Assets
Cash and cash equivalents $ 355 $ 355 $ — $ — $ 355
Securities borrowed and purchased under agreements to resell 31,047 — 31,047 — 31,047
Other assets 283 22 261 — 283

Total assets $ 31,685 $ 377 $ 31,308 $ — $ 31,685
Liabilities

Borrowings from affiliates $ 3,265 $ — $ 3,265 $ — $ 3,265
Securities loaned and sold under agreements to repurchase 29,105 — 29,105 — 29,105
Other liabilities 259 — 259 — 259

Total liabilities $ 32,629 $ — $ 32,629 $ — $ 32,629



Note 3—Derivatives

In the normal course of business, the Acquired Entities enter into a variety of derivative financial instrument 
transactions. These derivative financial instruments typically include forward foreign exchange contracts, futures, equity 
options, when-issued securities transactions, forward settling trades, and interest rate hedging contracts.  The Acquired 
Entities manage derivative positions by employing a variety of risk mitigation strategies. Each entity manages its own 
market risk associated with derivative activities. 

Counterparty credit risk is inherent in derivative instruments. In order to reduce its exposure to counterparty 
credit risk, the Acquired Entities utilize credit approvals, limits, monitoring procedures and master netting and credit 
support annex agreements. Additionally, the Acquired Entities consider counterparty credit quality and the 
creditworthiness of the Acquired Entities in estimating the fair value of derivative instruments.

 The Acquired Entities enter into over-the-counter (OTC) derivatives in the form of forward foreign exchange 
contracts to economically hedge exposure to Japanese Yen denominated borrowings. The contracts all have maturities 
within 12 months and the counterparty credit quality with respect to the fair value of the Acquired Entities’ OTC derivative 
assets was rated investment grade. 

Other risk management derivatives include interest rate products used to economically hedge interest rate 
risk on the Acquired Entities' balance sheet.  The Acquired Entities' cash flow hedges are used to hedge interest rate 
risk on rollover debt. Other risk management derivatives and cash flow hedges are located within Other assets and 
Other liabilities on the Combined Balance Sheet. 

 
The following table summarizes the notional amounts and fair value amounts of derivative instruments by type 

of derivative contract on a gross basis as of December 31, 2015:

Fair Value

(Dollars in millions) Notional Assets Liabilities

Cash flow hedges

Interest rate hedging contracts $ 541 $ 2 $ 2

Trading

Forward foreign exchange contracts 690 9 —

Other contracts 96 — —

Total trading account derivatives 786 9 —

Other risk management 1,166 — —

Total derivative instruments $ 2,493 $ 11 $ 2

Gains and losses on derivative instruments classified as trading and other risk management are included 
within Other income on the Combined Statement of Comprehensive Income. The following table summarizes the gains 
and losses on derivative instruments by type of derivative contract for the year ended December 31, 2015:

(Dollars in millions)
Gains/

(Losses)

Trading

Listed options on interest rate futures $ (2)

Listed equity options 48

Forward foreign exchange contracts (3)

Total trading account derivatives 43

Other risk management (1)

Total derivative instruments $ 42



Cash Flow Hedges

The Acquired Entities use interest rate swaps to hedge the risk of changes in cash flows attributable to changes 
in the designated benchmark interest rate on rollover funding. To the extent effective, payments received (or paid) 
under the swap contract offset fluctuations in interest expense on debt caused by changes in the relevant LIBOR index. 
At December 31, 2015, the weighted average remaining life of the active cash flow hedges was 4.06 years.

For cash flow hedges, the effective portion of the gain or loss on the hedging instruments is reported as a 
component of other comprehensive income and reclassified into earnings in the same period or periods during which 
the hedged cash flows are recognized in Interest expense. Gains and losses representing hedge ineffectiveness are 
recognized in Other expense in the period in which they arise. At December 31, 2015, the Company expects to reclassify 
approximately $4.0 million of expense from Accumulated Other Comprehensive Income (AOCI) to interest expense 
during the twelve months ending December 31, 2016. This amount could differ from amounts actually realized due to 
changes in interest rates, hedge terminations and the addition of other hedges subsequent to December 31, 2015. 

The following table presents the amount and location of the net gains and losses recorded in the Acquired 
Entities' Combined Statement of Comprehensive Income and Combined Statement of  Stockholders' Equity for 
derivatives designated as cash flow hedges for the year ended December 31, 2015:

 

Amount of Gain or (Loss)
Recognized in OCI on
Derivative Instruments

(Effective Portion)

Gain or (Loss) 
Reclassified from
Accumulated OCI

into Income 
(Effective Portion)

Gain (Loss) 
Recognized in 

Income
on Derivative 
Instruments 
(Ineffective 

Portion)

(Dollars in millions)
For the Year Ended
December 31, 2015 Location

For the Year Ended
December 31, 2015 Location

For the Year Ended
December 31, 2015

Derivatives in cash flow
hedging relationships          

Interest rate contracts $ (3) Interest expense $ 6 Other expense $ —
Total $ (3)   $ 6   $ —



Note 4 — Offsetting of Derivatives and Certain Collateralized Financing Agreements 

The Acquired Entities enter into derivative transactions, securities purchased under agreements to resell, 
securities sold under agreements to repurchase, securities borrowed and securities loaned transactions. The Acquired 
Entities manage credit exposure from certain transactions by entering into master netting agreements and collateral 
arrangements with counterparties. The relevant agreements allow for the efficient closeout of transactions, liquidation 
and set-off of collateral against the net amount owed by the counterparty following a default. In certain cases the 
Acquired Entities may agree for collateral to be posted to a third party custodian under a tri-party arrangement that 
enables the Acquired Entities to take control of such collateral in the event of a counterparty default. Default events 
generally include, among other things, failure to pay, insolvency or bankruptcy of a counterparty. 

The following table presents information about the offsetting of these instruments and related collateral 
amounts as of December 31, 2015:

  December 31, 2015

       

Gross Amounts 
Not Offset in

Balance Sheet  

(Dollars in millions)

Gross Amounts
of Recognized

Assets/
Liabilities

Gross 
Amounts
Offset in

Balance Sheet

Net Amounts
Presented in

Balance Sheet
Financial

Instruments Net Amount

Financial Assets:          
Derivative assets $ 11 $ — $ 11 $ 10 $ 1
Securities borrowed 7,114 — 7,114 6,990 124
Securities purchased under agreements to resell 29,383 5,450 23,933 23,933 —

Total financial assets $ 36,508 $ 5,450 $ 31,058 $ 30,933 $ 125
Financial Liabilities:          

Derivative liabilities $ 2 $ — $ 2 $ — $ 2
Securities loaned 2,053 — 2,053 2,053 —
Securities sold under agreements to repurchase 32,502 5,450 27,052 26,271 781

Total financial liabilities $ 34,557 $ 5,450 $ 29,107 $ 28,324 $ 783



The transactions noted above are subject to market settlement conventions which require all counterparties 
to settle transactions as part of national clearinghouse daily procedures or bilaterally pursuant to an agreement.  
Transactions that have met the netting criteria included in these agreements are reflected in the above table as offsetting 
transactions. Tri-party transactions, representing a significant amount of the Acquired Entities' securities purchased 
under agreements to resell and securities sold under agreements to repurchase, do not meet the netting criteria.

Collateralized Agreements

The following table presents, as of December 31, 2015, the gross obligations for securities sold under 
agreements to repurchase and securities loaned by remaining contractual maturity and class of collateral pledged.

(Dollars in millions)
Overnight and

Continuous 1 to 30 Days 31 to 90 Days
Greater than

90 Days Total

Securities sold under agreements to repurchase:
U.S. Treasury securities $ 8,415 $ 2,413 $ 2,048 $ — $ 12,876
U.S. Agency securities 302 1 — — 303
Mortgage-backed securities 6,915 6,800 2,286 400 16,401
Corporate bonds 527 466 409 — 1,402
Equities 150 774 178 — 1,102
Other 144 167 107 — 418

Total $ 16,453 $ 10,621 $ 5,028 $ 400 $ 32,502
Securities Loaned:

U.S. Treasury securities $ 2 $ — $ — $ — $ 2
Mortgage-backed securities — — 1,026 — 1,026
Equities 549 277 199 — 1,025

Total $ 551 $ 277 $ 1,225 $ — $ 2,053

The Acquired Entities enter into reverse repurchase agreements, repurchase agreements and securities 
borrow and loan transactions and receive collateral. In many cases, the Acquired Entities are permitted to sell or 
repledge these securities held as collateral and use the securities to secure repurchase agreements or enter into 
securities lending transactions. At December 31, 2015, the fair value of securities received as collateral, prior to netting, 
was $36.9 billion and the fair value of the portion that has been sold or repledged was $35.6 billion. 

At December 31, 2015, the Acquired Entities had commitments to enter into forward-starting resale and 
repurchase agreements of $1.6 billion and $0.5 billion respectively.



Note 5—Other Assets

The following table provides the balances of Other assets at December 31, 2015:

(Dollars in millions) December 31, 2015

Lease financing receivables $ 1,174

Loans held for investment, net 475

Property and equipment, net 638

Other investments 219

Other receivables 192

Other 181

Total other assets $ 2,879

 

The Acquired Entities offer leases to customers. Substantially all of the leases are direct financing leases as 
of December 31, 2015. The Acquired Entities have other investments that primarily consist of investments in the energy 
sector accounted for under the equity method.  Some of these investments represent certain financial interests in 
entities which have been determined to be VIEs.  The unconsolidated VIEs had total assets of $2.8 billion as of 
December 31, 2015.



Note 6 — Commitments and Contingencies 

Operating Leases

 The Acquired Entities lease office space in New York, New Jersey, California, Massachusetts and Texas. Cost 
incurred for the year ended December 31, 2015 was $9.9 million. 

Securities Financing

The Acquired Entities have two committed facilities to provide collateralized financing to third parties. In one 
facility, the commitment is up to an aggregate of $1.0 billion. The second facility is shared with an affiliate with an 
aggregate commitment up to $0.3 billion. At December 31, 2015, the facilities were not drawn down. For the year 
ended December 31, 2015, commitment fees were nominal.

Litigation

In the normal course of business, the Acquired Entities may be named as defendants in various lawsuits and 
may be involved in certain investigations and proceedings. It is the opinion of management, after consultation with 
counsel, that there are no matters pending against the Acquired Entities that could have a material adverse effect on 
the combined financial statements at December 31, 2015.



Note 7—Income Taxes

The tax effects of temporary differences that give rise to deferred income tax assets and liabilities for the year
ended December 31, 2015 are as follows:

(Dollars in millions) Federal
State and

Local Foreign Total

Current income tax expense $ (28) $ 3 $ 1 $ (24)
Deferred income tax expense 39 3 — 42
Provision for income taxes $ 11 $ 6 $ 1 $ 18

The difference between the effective income tax rate and Federal statutory rate is accounted for as follows:

Year Ended
December 31,

2015

Federal income tax rate 35%

Net tax effects of:

Nondeductible expenses 2

State and local income taxes, net of federal income tax benefit 3

Interest and penalties (1)

Change in enacted state tax rates 3

Other (2)

Tax credits (20)

Effective tax rate 20%

The tax effects of temporary differences that give rise to deferred income tax assets and liabilities as of 
December 31, 2015 were as follows:

(Dollars in millions)
As of December

31, 2015

Deferred tax assets:

Bonuses and deferred compensation $ 32

Accrued and deferred rent 1

Accrued interest 1

Allowance for credit losses 3

Tax loss carryforward 13

Other 2

Total deferred tax assets 52

Deferred tax liabilities:

Fixed assets 6

Leasing transactions 59

Unrealized net gains on securities available for sale 1

Total deferred tax liabilities 66

Net deferred tax liabilities $ (14)

There are no valuation allowances for deferred tax assets at December 31, 2015 and the allowance was 
unchanged from December 31, 2014. 



A reconciliation of the beginning and ending amount of unrecognized tax benefits is as follows:

(Dollars in millions)

For the Year
Ended

December 31,
2015

Balance at January 1, 2015 $ 3

Decreases related to prior year tax positions (1)

Settlements of prior year tax positions (1)

Balance at December 31, 2015 $ 1

The Acquired Entities are either open to, or currently under, examination for tax years 2009 and forward for 
California, 2011 and forward for New York State, 2012 and forward for New York City and New Jersey, and 2013 and 
forward for Federal. 



Note 8—Transactions with Affiliates 

The Acquired Entities have transactions with affiliates which include MUAH, BTMU, MUFG and other 
subsidiaries which are directly or indirectly owned by MUFG. These transactions reflect market-based pricing and 
include capital market transactions, facilitating securities transactions, secured financing transactions, advisory 
services, clearing and operational support. 

As of December 31, 2015, assets and liabilities with affiliates consisted of the following:

(Dollars in millions) December 31, 2015

Assets:

Cash and cash equivalents $ 235

Securities borrowed 6

Securities purchased under agreements to resell 5,615

Other assets 61

Liabilities:
Borrowings from affiliates $ 3,265

Securities loaned 552
Securities sold under agreements to repurchase 214

Other liabilities 52

Revenue and expenses with affiliates were as follows:

(Dollars in millions)
Year Ended

December 31, 2015

Revenue

Investment banking fees $ 12

Interest income 23

Other income 12

Total revenue 47

Expenses

Interest expense 35

Brokerage and clearing fees 23

Salaries and benefits 19

Other expense 48

Income tax expense 9

Total expenses 134

Net Revenue and Expenses with Affiliates $ (87)



The Acquired Entities have $1.4 billion in uncommitted, unsecured borrowing facilities and $3.1 billion in 
uncommitted, secured borrowing facilities with affiliates. The following is a summary of borrowings with affiliates at 
December 31, 2015:

Maturity Date Rate Basis
Principal Amount Outstanding

(in millions)

January 25, 2016 - March 23, 2016 3-month LIBOR + 0.375% $ 150
January 4, 2016 - June 30, 2023 0.53% - 2.44% 1,832

January 22, 2016 6-month LIBOR + 0.482% 200
February 1, 2016 - April 11, 2016 0.083% - 0.101% 697

November 30, 2016 1.34% 37
July 31, 2017 1.38% 51

October 29, 2017 1.18% 3
June 30, 2018 1.41% 25

February 28, 2019 2.14% 50
March 31, 2016 6-month LIBOR + 1.167% 35
March 31, 2016 6-month LIBOR + 1.569% 150

September 30, 2018 6-month LIBOR + 1.385% 35
$ 3,265

An affiliate extends guarantees on the Acquired Entities’ liabilities arising out of or in connection with agreements 
with certain counterparties. At December 31, 2015, the guaranteed balance was $3.0 million. The guarantee fee was 
nominal. 

In September 2015, the Acquired Entities issued an additional 2,000 shares of common stock to an affiliate 
in exchange for $200.0 million.

In 2010, the Acquired Entities subleased the majority of its previous premises to an affiliate at market rental 
rates substantially lower than the original contract terms. A reserve was established to the expiration of the original 
lease term.  The unamortized balance of this reserve at December 31, 2015 was $1.1 million.

Benefit Plans 

Eligible employees of the Acquired Entities are covered under a defined benefit pension plan, postretirement 
medical and life insurance benefits, and a 401(k) Savings and Investment Plan sponsored by BTMU and a pension 
plan sponsored by MUAH. Total contributions to the sponsored plans for the year ended December 31, 2015 were 
$9.8 million.



Note 9 — Subsequent Events

 Management of the Acquired Entities has evaluated subsequent events through July 26, 2016, the date the 
financial statements were available to be issued.  Management did not identify any subsequent events requiring 
adjustments or disclosures to the financial statements. 



EXHIBIT 99.2

UNAUDITED COMBINED FINANCIAL STATEMENTS OF THE ACQUIRED ENTITIES AS OF MARCH 31, 2016 
AND FOR THE THREE MONTHS ENDED MARCH 31, 2016 AND 2015



ENTITIES ACQUIRED BY MUFG AMERICAS HOLDINGS CORPORATION
COMBINED STATEMENTS OF COMPREHENSIVE INCOME

(Unaudited)

For the Three Months Ended
March 31,

(Dollars in millions) 2016 2015

Revenue
Investment banking fees ($8 and $4 from affiliates, respectively) $ 51 $ 78
Interest income ($6 and $0 from affiliates, respectively) 82 44
Other income 34 29

Total revenue 167 151
Expenses

Salaries and benefits ($6 and $4 to affiliates, respectively) 51 49
Interest expense ($8 and $6 to affiliates, respectively) 56 26
Brokerage and clearing fees ($13 and $8 to affiliates, respectively) 15 10
Other ($10 and $14 to affiliates, respectively) 33 35

Total expenses 155 120
Income before income taxes 12 31
Income tax expense 1 8

Net Income 11 23
Other Comprehensive Income, Net of Tax:

Net change in unrealized losses on cash flow hedges and pension adjustments (5) (7)
Total other comprehensive loss, net of tax (5) (7)

Total Comprehensive Income $ 6 $ 16

See accompanying notes to the combined financial statements.



ENTITIES ACQUIRED BY MUFG AMERICAS HOLDINGS CORPORATION
COMBINED BALANCE SHEETS

(Unaudited)

(Dollars in millions)
March 31,

2016
December 31,

2015

Assets
Cash and cash equivalents ($202 and $235 from affiliates, respectively) $ 322 $ 355
Securities borrowed 5,955 7,114
Securities purchased under agreements to resell ($3,959 and $5,615 from affiliates, respectively) 22,127 23,933
Trading account assets ($551 and $389 pledged, respectively) 4,288 2,656
Other assets 3,040 2,879

Total assets $ 35,732 $ 36,937
Liabilities
Borrowings from affiliates $ 3,335 $ 3,265
Securities loaned ($472 and $552 to affiliates, respectively) 1,609 2,053
Securities sold under agreements to repurchase ($841 and $214 to affiliates, respectively) 25,600 27,052
Trading account liabilities 3,628 2,916
Other liabilities 636 733

Total liabilities 34,808 36,019
Commitments and contingencies - see Note 5
Stockholders' Equity
Common equity:

Paid-in Capital 636 636
Retained earnings 291 280
Accumulated other comprehensive income (3) 2

Total stockholders' equity 924 918
Total liabilities and stockholders' equity $ 35,732 $ 36,937

See accompanying notes to the combined financial statements.



ENTITIES ACQUIRED BY MUFG AMERICAS HOLDINGS CORPORATION
COMBINED STATEMENTS OF STOCKHOLDERS' EQUITY

(Unaudited)

Stockholders' Equity

(Dollars in millions
Paid-in
Capital

Retained
Earnings

Accumulated
Other

Comprehensive
Income (Loss)

Total Stockholders' 
Equity

Balance December 31, 2014 $ 434 $ 210 $ — $ 644
Net income — 23 — 23
Other comprehensive income (loss), net of tax — — (7) (7)
Net change — 23 (7) 16
Balance March 31, 2015 $ 434 $ 233 $ (7) $ 660

Balance December 31, 2015 $ 636 $ 280 $ 2 $ 918
Net income — 11 — 11
Other comprehensive income (loss), net of tax — — (5) (5)
Net change — 11 (5) 6
Balance March 31, 2016 $ 636 $ 291 $ (3) $ 924

See accompanying notes to the combined financial statements.



ENTITIES ACQUIRED BY MUFG AMERICAS HOLDINGS CORPORATION
COMBINED STATEMENTS OF CASH FLOWS

(Unaudited)

For the Three Months Ended
March 31,

(Dollars in millions) 2016 2015
Cash Flows from Operating Activities:
Net income $ 11 $ 23
Adjustments to reconcile net income to net cash provided by (used in) operating activities:

Net (increase) decrease in securities borrowed 1,159 (221)
Net decrease in securities purchased under agreements to resell 1,806 1,856
Net increase in trading account assets (1,632) (1,509)
Net increase in other assets (139) (49)
Net increase (decrease) in securities loaned (444) 371
Net decrease in securities sold under agreements to repurchase (1,452) (529)
Net increase (decrease) in trading account liabilities 712 (47)
Net increase (decrease) in other liabilities (66) 74
Other, net 17 (1)

Total adjustments (39) (55)
Net cash used in operating activities (28) (32)
Cash Flows from Investing Activities:

Investing activities in other assets, net (41) 32
Net cash provided by (used in) investing activities (41) 32
Cash Flows from Financing Activities:

Net increase in borrowings from affiliates 70 —
Other, net (34) (33)

Net cash provided by (used in) financing activities 36 (33)
Net change in cash and cash equivalents (33) (33)
Cash and cash equivalents at beginning of period 355 347
Cash and cash equivalents at end of period $ 322 $ 314
Cash Paid During the Period For:

Interest $ 29 $ 22
Income taxes, net $ 1 $ 9

See accompanying notes to the combined financial statements.



NOTES TO FINANCIAL STATEMENTS

Note 1—Summary of Significant Accounting Policies and Nature of Operations

Introduction

On June 30, 2016, MUFG Americas Holdings Corporation ("MUAH") entered into a definitive contribution 
agreement with The Bank of Tokyo-Mitsubishi UFJ, Ltd. (“BTMU”), a Japanese banking entity, and Mitsubishi UFJ 
Financial Group, Inc. (“MUFG”), a joint stock corporation incorporated under the laws of Japan, in order to fulfill the 
requirements of the Federal Reserve Board’s Enhanced Prudential Standards rules for foreign banking organizations 
(“EPS Rules”).  Under the EPS Rules, MUFG designated MUAH as its U.S. intermediate holding company (“IHC”) and 
MUFG and BTMU transferred substantially all interests in their U.S. subsidiaries to the IHC effective July 1, 2016. The  
entities contributed to MUAH (the “Acquired Entities”) consist of MUFG Securities Americas Inc. (formerly Mitsubishi 
UFJ Securities (USA), Inc.), MUFG Fund Services (USA) LLC, BTMU Capital Corporation, BTMU Securities, Inc. and 
MUFG Americas Capital Company. 

The Acquired Entities consist primarily of a securities broker-dealer, engaged in capital markets origination 
transactions, private placements, collateralized financing, securities borrow and loan transactions, and domestic and 
foreign debt and equities securities transactions, and a company engaged in the financing of large equipment and 
assets through products such as leases, loans, and equity instruments.  The unaudited Combined Financial Statements 
of the Acquired Entities have been prepared in accordance with accounting principles generally accepted in the 
United States of America (GAAP) for interim financial reporting and Rule 10-01 of Regulation S-X of the Rules and 
Regulations of the SEC. However, they do not include all of the disclosures necessary for annual financial statements. 
In the opinion of management, all adjustments, consisting of normal recurring accruals, considered necessary for a 
fair presentation have been included. The results of operations for the first quarter of 2016 are not necessarily indicative 
of the operating results anticipated for the full year. 

The preparation of financial statements in conformity with GAAP also requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenue and expense during the reporting 
period. Although such estimates contemplate current conditions and management’s expectations of how they may 
change in the future, it is reasonably possible that actual results could differ significantly from those estimates. This 
could materially affect the Acquired Entities’ results of operations and financial condition in the near term.  Significant 
estimates made by management in the preparation of the Acquired Entities' financial statements include, but are not 
limited to, revenue recognition, fair value of financial instruments, hedge accounting, consolidation of VIEs, and income 
taxes.

For additional information regarding significant accounting policies, refer to Exhibit 99.1 to this Report on Form 
8-K/A, "Audited Combined Financial Statements of the Acquired Entities as of and for the year ended December 31, 
2015". 



Note 2—Fair Value Measurement and Fair Value of Financial Instruments 

 Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., an 
exit price) in an orderly transaction between willing market participants at the measurement date. The Acquired Entities 
have an established and documented process for determining fair value for financial assets and liabilities that are 
measured at fair value on either a recurring or nonrecurring basis. When available, quoted market prices are used to 
determine fair value. If quoted market prices are not available, fair value is based upon valuation techniques that use, 
where possible, current market-based or independently sourced parameters, such as yield curves, foreign exchange 
rates, credit spreads, and implied volatilities. Valuation adjustments may be made to ensure the financial instruments 
are recorded at fair value. 

 

Fair Value Hierarchy

In determining fair value, the Acquired Entities maximize the use of observable market inputs and minimize 
the use of unobservable inputs. Observable inputs reflect market-derived or market-based information obtained from 
independent sources, while unobservable inputs reflect the Acquired Entities' estimate about market data. Based on 
the observability of the significant inputs used, the Acquired Entities classify fair value measurements in accordance 
with the three-level hierarchy as defined by GAAP. This hierarchy is based on the quality, observability, and reliability 
of the information used to determine fair value.

Level 1:    Valuations are based on quoted prices in active markets for identical assets or liabilities. Since the 
valuations are based on quoted prices that are readily available in an active market, they do not entail a significant 
degree of judgment.

Level 2:    Valuations are based on quoted prices for similar instruments in active markets, quoted prices for 
identical or similar instruments in markets that are not active and model-based valuations for which all significant 
assumptions are observable or can be corroborated by observable market data.

Level 3:    Valuations are based on at least one significant unobservable input that is supported by little or no 
market activity and is significant to the fair value measurement. Values are determined using pricing models and 
discounted cash flow models that include management judgment and estimation, which may be significant.

In assigning the appropriate levels, the Acquired Entities perform a detailed analysis of the assets and liabilities 
that are measured at fair value. In certain cases, the inputs used to measure fair value may fall into different levels of 
the fair value hierarchy. The level within which the fair value measurement is categorized is based on the lowest level 
input that is significant to the fair value measurement in its entirety. 



Fair Value Measurements on a Recurring Basis

The following is a summary of the Acquired Entities' financial assets and liabilities that are accounted for at 
fair value on a recurring basis as of March 31, 2016 and December 31, 2015, by level within the fair value hierarchy: 

March 31, 2016

(Dollars in millions) Level 1 Level 2 Level 3 Total

Financial assets:

Trading account assets:

U.S. Treasury securities $ 600 $ 953 $ — $ 1,553

Asset-backed and other securities — 134 — 134

Mortgage-backed securities — 1,195 — 1,195

Corporate bonds — 1,207 — 1,207

Equities 41 — — 41

Commercial paper — 122 — 122

Forward foreign exchange derivative contracts — 29 — 29

Other derivative contracts — 7 — 7

Total trading account assets 641 3,647 — 4,288

Other assets:

Asset-backed securities available for sale 83 83

Total other assets — 83 — 83

Total financial assets $ 641 $ 3,730 $ — $ 4,371

Financial liabilities:

Trading account liabilities:

Financial instruments sold but not yet purchased:

  U.S. Treasury securities $ 60 $ 2,906 $ — $ 2,966

  Other sovereign government obligations — 27 — 27

  Corporate bonds — 541 — 541

  Equities 60 — — 60

  Commercial paper — 25 — 25

     Derivative instruments:

  Other derivative contracts — 9 — 9

Total trading account liabilities 120 3,508 — 3,628

Other liabilities:

Interest rate hedging contracts — 6 — 6

Total financial liabilities $ 120 $ 3,514 $ — $ 3,634



December 31, 2015

(Dollars in millions) Level 1 Level 2 Level 3 Total

Financial assets

Trading account assets:

U.S. Treasury securities $ 201 $ 1,191 $ — $ 1,392

U.S. Agency securities — 257 — 257

Asset-backed and other securities — 140 — 140

Corporate bonds — 828 — 828

Equities 30 — — 30

Forward foreign exchange derivative contracts — 9 — 9

Total trading account assets 231 2,425 — 2,656

Other assets:

Interest rate hedging contracts — 2 — 2

Asset-backed securities available for sale — 15 — 15

Total other assets — 17 — 17

Total financial assets $ 231 $ 2,442 $ — $ 2,673

Financial liabilities

Trading account liabilities:

   Financial instruments sold but not yet purchased:

U.S. Treasury securities $ 42 $ 2,403 $ — $ 2,445

Other sovereign government obligations — 17 — 17

Corporate bonds — 412 — 412

Equities 42 — — 42

Total trading account liabilities 84 2,832 — 2,916

Other liabilities:

Interest rate hedging contracts — 2 — 2

Total financial liabilities $ 84 $ 2,834 $ — $ 2,918

A description of the valuation methodologies used for certain financial assets and liabilities measured at fair 
value is as follows:

Level 1 items are valued based on quoted prices for identical assets or liabilities.  These include exchange-
traded equity securities and on-the-run U.S. Treasuries.

 Items valued using third party market price quotations or recently executed transactions categorized in Level 
2 consist of:

• Off-the-run U.S. Treasury, U.S. Agency, asset-backed and other securities less actively traded

• Corporate bonds 

• Forward foreign exchange derivative contracts 

Interest rate hedging contracts are traded in over-the-counter markets where quoted market prices are not 
readily available. The Acquired Entities value these contracts using pricing models that are widely accepted in the 
financial services industry with inputs that are observable in the market or can be derived from or corroborated by 
observable market data. These derivatives are categorized in Level 2 of the fair value hierarchy.

Changes in the observability of valuation inputs may result in a reclassification of certain financial assets or 
liabilities. Reclassifications are reported as transfers in or out of the category at the end of the period in which the 
reclassifications occur. 



Fair Value of Financial Instruments Disclosures

Certain financial instruments that are not carried at fair value on the Combined Balance Sheet are carried at 
amounts that approximate fair value due to their short-term nature and generally negligible credit risk. These instruments 
include cash and cash equivalents, cash segregated under federal and other regulations, securities borrowed with 
short dated maturities, securities purchased under agreements to resell with short dated maturities, deposits with 
clearing organizations and others, short-term receivables and payables, accrued interest receivables and payables, 
other assets, short-term borrowings, securities loaned with short dated maturities, securities sold under agreements 
to resell with short dated maturities, accounts payable, and other liabilities. 

The following is a summary of the Acquired Entities’ financial assets and liabilities, which are not carried at 
fair value. The tables present the carrying values and estimated fair values at March 31, 2016 and December 31, 2015, 
by level within the fair value hierarchy. The tables exclude lease financing, all non-financial instruments such as furniture, 
equipment and leasehold improvements, tax assets and liabilities, and certain estimated accruals and provisions.  

March 31, 2016

(Dollars in millions)
Carrying

Value Level 1 Level 2 Level 3

Total
Estimated
Fair Value

Assets:
Cash and cash equivalents $ 322 $ 322 $ — $ — $ 322
Securities borrowed and purchased under agreements to resell 28,082 — 28,082 — 28,082
Other assets 433 24 409 — 433

Total assets $ 28,837 $ 346 $ 28,491 $ — $ 28,837
Liabilities:

Borrowings from affiliates $ 3,335 $ — $ 3,335 $ — $ 3,335
Securities loaned and sold under agreements to repurchase 27,209 — 27,209 — 27,209
Other liabilities 196 — 196 — 196

Total liabilities $ 30,740 $ — $ 30,740 $ — $ 30,740

December 31, 2015

(Dollars in millions)
Carrying

Value Level 1 Level 2 Level 3
Total Estimated

Fair Value

Assets
Cash and cash equivalents $ 355 $ 355 $ — $ — $ 355
Securities borrowed and purchased under agreements to resell 31,047 — 31,047 — 31,047
Other assets 283 22 261 — 283

Total assets $ 31,685 $ 377 $ 31,308 $ — $ 31,685
Liabilities

Borrowings from affiliates $ 3,265 $ — $ 3,265 $ — $ 3,265
Securities loaned and sold under agreements to repurchase 29,105 — 29,105 — 29,105
Other liabilities 259 — 259 — 259

Total liabilities $ 32,629 $ — $ 32,629 $ — $ 32,629



Note 3—Derivatives

In the normal course of business, the Acquired Entities enter into a variety of derivative financial instrument 
transactions. These derivative financial instruments typically include forward foreign exchange contracts, futures, equity 
options, when-issued securities transactions, forward settling trades, and interest rate hedging contracts.  The Acquired 
Entities manage derivative positions by employing a variety of risk mitigation strategies. Each entity manages its own 
market risk associated with derivative activities. 

Counterparty credit risk is inherent in derivative instruments. In order to reduce its exposure to counterparty 
credit risk, the Acquired Entities utilizes credit approvals, limits, monitoring procedures and master netting and credit 
support annex agreements. Additionally, the Acquired Entities consider counterparty credit quality and the 
creditworthiness of the Acquired Entities in estimating the fair value of derivative instruments.

 The Acquired Entities enter into over-the-counter (OTC) derivatives in the form of forward foreign exchange 
contracts to economically hedge exposure to Japanese Yen denominated borrowings. The contracts all have maturities 
within 12 months and the counterparty credit quality with respect to the fair value of the Acquired Entities’ OTC derivative 
assets was investment grade. Other derivative contracts, including when-issued securities transactions, are used in 
the normal course of business for market making and client trade facilitation. 

Other risk management derivatives include interest rate products used to economically hedge interest rate 
risk on the Acquired Entities' balance sheet.  The Acquired Entities' cash flow hedges are used to hedge interest rate 
risk on rollover debt. Other risk management derivatives and cash flow hedges are located within Other assets and 
Other liabilities on the Combined Balance Sheets. 

The following table summarizes the notional amounts and fair value amounts of derivative instruments by type 
of derivative contract on a gross basis as of March 31, 2016 and December 31, 2015:

March 31, 2016 December 31, 2015

Fair Value Fair Value

(Dollars in millions) Notional Assets Liabilities Notional Assets Liabilities

Cash Flow Hedges

Interest rate contracts $ 595 $ — $ 6 $ 541 $ 2 $ 2

Trading

Forward foreign exchange contracts 941 29 — 690 9 —

Other contracts 3,266 7 9 96 — —

Total trading 4,207 36 9 786 9 —

Other risk management 685 — 2 1,166 — —

Total derivative instruments $ 5,487 $ 36 $ 17 $ 2,493 $ 11 $ 2



Gains and losses on derivative instruments classified as trading and other risk management are included 
within Other income on the Combined Statement of Comprehensive Income. The following table summarizes the gains 
and losses on derivative instruments by type of derivative contract for the three months ended March 31, 2016 and 
2015:

March 31,
2016

March 31,
2015

(Dollars in millions) Gains/(Losses)

Trading

Listed options on interest rate futures $ — $ (1)

Listed equity options — (1)

Forward foreign exchange contracts (2) —

Other contracts (2) —

Total trading account derivatives (4) (2)

Other Risk Management (9) (1)

Total derivative instruments $ (13) $ (3)

Cash Flow Hedges

The Acquired Entities use interest rate swaps to hedge the risk of changes in cash flows attributable to changes 
in the designated benchmark interest rate on rollover funding. To the extent effective, payments received (or paid) 
under the swap contract offset fluctuations in interest expense on debt caused by changes in the relevant LIBOR index. 
At March 31, 2016, the weighted average remaining life of the active cash flow hedges was 3.98 years.

For cash flow hedges, the effective portion of the gain or loss on the hedging instruments is reported as a 
component of other comprehensive income and reclassified into earnings in the same period or periods during which 
the hedged cash flows are recognized in Interest expense. Gains and losses representing hedge ineffectiveness are 
recognized in Other expense in the period in which they arise. At March 31, 2016, the Company expects to reclassify 
approximately $6.0 million of expense from Accumulated Other Comprehensive Income (AOCI) to interest expense 
during the twelve months ending March 31, 2017. This amount could differ from amounts actually realized due to 
changes in interest rates, hedge terminations and the addition of other hedges subsequent to March 31, 2016. 

The following tables present the amount and location of the net gains and losses recorded in the Acquired 
Entities' Combined Statement of Comprehensive Income and Combined Statement of Stockholders' Equity for 
derivatives designated as cash flow hedges for the three months ended March 31, 2016 and 2015:

 

Amount of Gain or
(Loss) Recognized 

in
OCI on Derivative

Instruments
(Effective Portion)

Gain or (Loss) 
Reclassified

from Accumulated 
OCI into

Income (Effective 
Portion)

Gain (Loss) 
Recognized in

Income on 
Derivative

Instruments 
(Ineffective

Portion)

 

For the Three
Months Ended

March 31,  

For the Three
Months Ended

March 31,  

For the Three
Months Ended

March 31,
(Dollars in millions) 2016 2015 Location 2016 2015 Location 2016 2015

Derivatives in cash flow hedging
relationships                
Interest rate contracts $ (3) $ 1 Interest expense $ 1 $ 1 Other expense $ — $ —

Total $ (3) $ 1   $ 1 $ 1   $ — $ —



Note 4—Offsetting of Derivatives and Certain Collateralized Financing Agreements 

The Acquired Entities enter into derivative transactions, securities purchased under agreements to resell, 
securities sold under agreements to repurchase, securities borrowed and securities loaned transactions. The Acquired 
Entities manage credit exposure from certain transactions by entering into master netting agreements and collateral 
arrangements with counterparties. The relevant agreements allow for the efficient closeout of transactions, liquidation 
and set-off of collateral against the net amount owed by the counterparty following a default. In certain cases the 
Acquired Entities may agree for collateral to be posted to a third party custodian under a tri-party arrangement that 
enables the Acquired Entities to take control of such collateral in the event of a counterparty default. Default events 
generally include, among other things, failure to pay, insolvency or bankruptcy of a counterparty. 

The following table presents information about the offsetting of these instruments and related collateral amounts 
as of March 31, 2016:

  March 31, 2016

       

Gross Amounts 
Not Offset in
Balance Sheet  

(Dollars in millions)

Gross Amounts
of Recognized

Assets/
Liabilities

Gross 
Amounts
Offset in

Balance Sheet

Net Amounts
Presented in

Balance Sheet
Financial

Instruments Net Amount

Financial Assets:          
Derivative assets $ 36 $ — $ 36 $ 23 $ 13
Securities borrowed 5,955 — 5,955 5,849 106
Securities purchased under agreements to resell 27,028 4,901 22,127 22,127 —

Total financial assets $ 33,019 $ 4,901 $ 28,118 $ 27,999 $ 119
Financial Liabilities:          

Derivative liabilities $ 17 $ — $ 17 $ — $ 17
Short term borrowings 150 — 150 120 30
Securities loaned 1,609 — 1,609 1,581 28
Securities sold under agreements to repurchase 30,501 4,901 25,600 24,900 700

Total financial liabilities $ 32,277 $ 4,901 $ 27,376 $ 26,601 $ 775

The transactions noted above are subject to market settlement conventions which require all counterparties 
to settle transactions as part of national clearinghouse daily procedures or bilaterally pursuant to an agreement. 
Transactions that have met the netting criteria in these agreements are reflected in the above table as offsetting 
transactions. Tri-party transactions, representing a significant amount of the Acquired Entities Securities purchased 
under agreements to resell and Securities sold under agreements to repurchase, do not meet the netting criteria.



Collateralized Agreements

The following table presents, as of March 31, 2016, the gross obligations for Securities sold under agreements 
to repurchase and securities loaned by remaining contractual maturity and class of collateral pledged.

(Dollars in millions)
Overnight and

Continuous 1 to 30 Days 31 to 90 Days
Greater than

90 Days Total

Securities sold under agreements to repurchase:
U.S. Treasury securities $ 6,891 $ 3,656 $ 245 $ 253 $ 11,045
U.S. Agency securities 214 — — — 214
Mortgage-backed securities 7,369 5,380 2,619 750 16,118
Corporate bonds 550 451 644 — 1,645
Equities 150 478 146 — 774
Other 449 70 187 — 706

Total $ 15,623 $ 10,035 $ 3,841 $ 1,003 $ 30,502
Securities Loaned:

Mortgage-backed securities $ — $ — $ 529 $ — $ 529
Corporate Bonds 35 — — — 35
Equities 840 — 205 — 1,045

Total $ 875 $ — $ 734 $ — $ 1,609

The Acquired Entities enter into reverse repurchase agreements, repurchase agreements and securities 
borrow and loan transactions and receive collateral. In many cases, the Acquired Entities are permitted to sell or 
repledge these securities held as collateral and use the securities to secure repurchase agreements or enter into 
securities lending transactions. At March 31, 2016 the fair value of securities received as collateral, prior to netting, 
was $33.7 billion and the fair value of the portion that had been sold or repledged was $32.6 billion. 

At March 31, 2016, the Acquired Entities had commitments to enter into forward-starting resale, repurchase 
and securities loaned agreements of $1.5 billion, $0.6 billion and $0.5 billion, respectively. 



Note 5 — Commitments and Contingencies 

Operating Leases

The Acquired Entities lease office space in New York, New Jersey, California, Massachusetts and Texas. Cost 
incurred for the three months ended March 31, 2016 and 2015 was $3.5 million and $2.8 million, respectively.

Securities Financing

The Acquired Entities have two committed facilities to provide collateralized financing to third parties. In one 
facility, the commitment is up to an aggregate of $1.0 billion. The second facility is shared with an affiliate with an 
aggregate commitment up to $0.3 billion. At March 31, 2016, the facilities were not drawn down. 

Litigation

In the normal course of business, the Acquired Entities may be named as defendants in various lawsuits and 
may be involved in certain investigations and proceedings. It is the opinion of management, after consultation with 
counsel, that there are no matters pending against the Acquired Entities that could have a material adverse effect on 
the consolidated financial statements at March 31, 2016.



Note 6—Transactions with Affiliates 

The Acquired Entities have transactions with affiliates which include MUAH, BTMU, MUFG and other 
subsidiaries which are directly or indirectly owned by MUFG. These transactions reflect market-based pricing and 
include capital market transactions, facilitating securities transactions, secured financing transactions, advisory 
services, clearing and operational support. 

Assets and liabilities with affiliates consist of the following:

(Dollars in millions) March 31, 2016 December 31, 2015

Assets:

Cash and cash equivalents $ 202 $ 235

Securities purchased under agreements to resell 3,959 5,615
Other assets 37 61

Liabilities:
Borrowings from affiliates $ 3,335 $ 3,265

Securities loaned 472 552

Securities sold under agreements to repurchase 841 214

Other liabilities 212 25

Revenue and expenses with affiliates were as follows:

(Dollars in millions)
Three Months Ended

March 31, 2016
Three Months Ended

March 31, 2015

Revenue

Investment banking fees $ 8 $ 4

Interest income 6 —

Other income 1 1

Total revenue 15 5

Expenses

Interest expense 8 6

Brokerage and clearing fees 13 8

Salaries and benefits 6 4

Other expense 10 14

Income tax expense 2 —
Total expenses 39 32

Net Revenue and Expenses with Affiliates $ (24) $ (27)



The Acquired Entities have a total of $1.4 billion in uncommitted, unsecured borrowing facilities and a total of  
$3.1 billion uncommitted, secured borrowing facilities with affiliates. The following is a summary of borrowings with 
affiliates at March 31, 2016:

Maturity Date Rate Basis
Principal Amount Outstanding

(in millions)

April 25, 2016 - June 23, 2016 0.99% - 1.00% $ 150
April 1, 2016 - June 30, 2023 0.25% - 2.44% 1,837
April 11, 2016 - July 14, 2016 0.06% - 0.09% 968

October 29, 2017 1.18% 3
July 31, 2017 1.38% 51

June 30, 2018 1.41% 25
February 28, 2019 2.14% 79

November 30, 2016 1.34% 37
March 31, 2018 6m LIBOR + 1.38% 75

September 30, 2018 6m LIBOR + 1.39% 35
March 31, 2019 6m LIBOR + 1.53% 75

$ 3,335

An affiliate extends guarantees on the Acquired Entities’ liabilities arising out of or in connection with agreements 
with certain counterparties. At March 31, 2016 and 2015, the guaranteed balance was $2.9 million and $0.9 million, 
respectively. The guarantee fee was nominal.

Benefit Plans 

Eligible employees of the Acquired Entities are covered under a defined benefit pension plan, postretirement 
medical and life insurance benefits, and a 401(k) Savings and Investment Plan sponsored by BTMU and a pension 
plan sponsored by MUAH. Total contributions to the sponsored plans for the three months ended March 31, 2016 and 
2015 were $2.7 million and $1.6 million, respectively.



Note 7 — Subsequent Events

Management of the Acquired Entities has evaluated subsequent events through July 26, 2016, the date the financial 
statements were available to be issued.  Management did not identify any subsequent events requiring adjustments 
or disclosures to the financial statements. 



EXHIBIT 99.3

PRO FORMA MUFG AMERICAS HOLDINGS CORPORATION CONDENSED CONSOLIDATED STATEMENTS 
OF INCOME FOR THE YEARS ENDED DECEMBER 31, 2015, 2014 AND 2013 AND THE THREE MONTHS 
ENDED MARCH 31, 2016 AND CONDENSED CONSOLIDATED BALANCE SHEET AS OF MARCH 31, 2016

Introduction

On June 30, 2016, MUFG Americas Holdings Corporation ("MUAH") entered into a definitive contribution 
agreement with The Bank of Tokyo-Mitsubishi UFJ, Ltd. (“BTMU”), a Japanese banking entity, and Mitsubishi UFJ 
Financial Group, Inc. (“MUFG”), a joint stock corporation incorporated under the laws of Japan, in order to fulfill the 
requirements of the Federal Reserve Board’s Enhanced Prudential Standards rules for foreign banking organizations 
(“EPS Rules”).  Under the EPS Rules, MUFG designated MUAH as its U.S. intermediate holding company (“IHC”) and 
MUFG and BTMU transferred substantially all interests in their U.S. subsidiaries to the IHC effective July 1, 2016. The  
entities contributed to MUAH (“the Acquired Entities”) consist of MUFG Securities Americas Inc. (formerly Mitsubishi 
UFJ Securities (USA), Inc.), MUFG Fund Services (USA) LLC, BTMU Capital Corporation, BTMU Securities, Inc. and 
MUFG Americas Capital Company. 

The unaudited pro forma condensed consolidated statements of income and balance sheet (pro forma financial 
statements) combine the historical consolidated financial statements of MUAH and the financial statements of the 
Acquired Entities to illustrate the potential effect of the acquisitions. The Acquired Entities were previously directly or 
indirectly owned by MUFG or BTMU. 

Adjustments and Assumptions

The pro forma financial statements have been derived by the application of intercompany eliminations ("pro 
forma adjustments") to the historical consolidated financial statements of MUAH. No additional purchase price 
adjustments were required as the acquisitions constitute a reorganization of entities under common control. The pro 
forma condensed consolidated statements of income for the years ended December 31, 2015, 2014 and 2013 and 
three months ended March 31, 2016, and condensed consolidated balance sheet as of March 31, 2016 give effect to 
the acquisitions as if they had occurred on January 1, 2013.  The adjustments are based on currently available 
information and certain estimates and assumptions and therefore the actual effects of these transactions may differ 
from the pro forma adjustments. 



MUFG AMERICAS HOLDINGS CORPORATION 
PRO FORMA CONDENSED CONSOLIDATED STATEMENTS OF INCOME (Unaudited)

For the Three Months Ended March 31, 2016

(Dollars in millions) MUAH
ACQUIRED
ENTITIES

PRO FORMA 
ADJUSTMENTS (1)

PRO FORMA
CONSOLIDATED

Net Interest Income $ 697 $ 26 $ — $ 723
(Reversal of) provision for loan losses 162 — — 162

Net interest income after (reversal of) provision for loan losses 535 26 — 561
Noninterest Income 395 85 (6) 474
Noninterest Expense 876 99 (6) 969

Income before income taxes and including noncontrolling interests 54 12 — 66
Income tax expense 17 1 — 18

Net income including noncontrolling interests 37 11 — 48
Deduct: Net loss from noncontrolling interests 12 — — 12

Net income attributable to MUAH $ 49 $ 11 $ — $ 60

(1) Intercompany eliminations

For the Year Ended December 31, 2015 

(Dollars in millions) MUAH
ACQUIRED
ENTITIES

PRO FORMA 
ADJUSTMENTS (1)

PRO FORMA
CONSOLIDATED

Net Interest Income $ 2,815 $ 75 $ — $ 2,890
(Reversal of) provision for loan losses 228 — — 228

Net interest income after (reversal of) provision for loan losses 2,587 75 — 2,662
Noninterest Income 1,530 359 (49) 1,840
Noninterest Expense 3,438 346 (49) 3,735

Income before income taxes and including noncontrolling interests 679 88 — 767
Income tax expense 151 18 — 169

Net Income including noncontrolling interests 528 70 — 598
Deduct: Net loss from noncontrolling interests 45 — — 45

Net income attributable to MUAH $ 573 $ 70 $ — $ 643

(1) Intercompany eliminations



MUFG AMERICAS HOLDINGS CORPORATION 
PRO FORMA CONDENSED CONSOLIDATED STATEMENTS OF INCOME (Unaudited)

For the Year Ended December 31, 2014 

(Dollars in millions) MUAH
ACQUIRED
ENTITIES

PRO FORMA 
ADJUSTMENTS (1)

PRO FORMA
CONSOLIDATED

Net Interest Income $ 2,862 $ 43 $ — $ 2,905
(Reversal of) provision for loan losses 6 3 — 9

Net interest income after (reversal of) provision for loan losses 2,856 40 — 2,896
Noninterest Income 1,123 378 (30) 1,471
Noninterest Expense 2,823 463 (30) 3,256

Income before income taxes and including noncontrolling interests 1,156 (45) — 1,111
Income tax expense (benefit) 359 (11) — 348

Net Income (loss) including noncontrolling interests 797 (34) — 763
Deduct: Net loss from noncontrolling interests 19 — — 19

Net income attributable to MUAH $ 816 $ (34) $ — $ 782

(1) Intercompany eliminations

For the Year Ended December 31, 2013

(Dollars in millions) MUAH
ACQUIRED
ENTITIES

PRO FORMA 
ADJUSTMENTS (1)

PRO FORMA
CONSOLIDATED

Net Interest Income $ 2,716 $ — $ — $ 2,716
(Reversal of) provision for loan losses (29) (5) — (34)

Net interest income after (reversal of) provision for loan losses 2,745 5 — 2,750
Noninterest Income 876 638 (22) 1,492
Noninterest Expense 2,713 469 (22) 3,160

Income before income taxes and including noncontrolling interests 908 174 — 1,082
Income tax expense 279 72 — 351

Net Income including noncontrolling interests 629 102 — 731
Deduct: Net loss from noncontrolling interests 18 — — 18

Net income attributable to MUAH $ 647 $ 102 $ — $ 749

(1) Intercompany eliminations



MUFG AMERICAS HOLDINGS CORPORATION 
PRO FORMA CONDENSED CONSOLIDATED BALANCE SHEET (Unaudited)

As of March 31, 2016 

(Dollars in millions) MUAH
ACQUIRED
ENTITIES

PRO FORMA 
ADJUSTMENTS (1)

PRO FORMA
CONSOLIDATED

Assets
Cash and cash equivalents $ 8,295 $ 322 $ (40) $ 8,577
Securities borrowed and securities purchased under agreements to
resell 29 28,082 — 28,111
Trading account assets 1,370 4,288 — 5,658
Securities 23,616 83 — 23,699
Loans held for investment, net 78,420 1,606 — 80,026
Other assets 9,179 1,351 (10) 10,520

Total assets $ 120,909 $ 35,732 $ (50) $ 156,591
Liabilities
Deposits $ 89,500 $ — $ (40) $ 89,460
Commercial paper and other short-term borrowings 647 3,150 — 3,797
Securities loaned and securities sold under agreements to
repurchase — 27,209 — 27,209
Long-term debt 11,843 609 — 12,452
Other liabilities 2,950 3,840 (10) 6,780

Total liabilities 104,940 34,808 (50) 139,698
Stockholders' Equity 15,969 924 — 16,893

Total liabilities and equity $ 120,909 $ 35,732 $ (50) $ 156,591

(1) Intercompany eliminations
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